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 Purpose – This study aims to analyze differences in firm size, 
liquidity, and stock returns before and after stock splits among 
publicly listed companies in Indonesia in 2024. Firm size is 
proxied by market capitalization, while liquidity is measured 
using trading volume 
Methodology/approach – his study uses a qualitative 
descriptive method with an ethnographic approach. The 
ethnographic approach was chosen to deeply understand 
organizational culture, work interaction patterns, and employee 
management practices within the South Jakarta Administrative 
City Land Office 
Findings – Overall, this study confirms that public sector 
organizations that are able to integrate training strategies, career 
development, and competencies in a planned manner will be 
better prepared to face changes in the work environment, 
technological developments, and increasing public demands for 
quality services. Therefore, strengthening strategic employee 
management is one of the keys to the success of bureaucratic 
reform and continuous improvement of organizational 
performance.  

This work is licensed under a Creative Commons Attribution-Non Commercial 4.0 International 
License. 
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INTRODUCTION 
 

Stock prices in the capital market are basically heavily influenced by demand and supply 
dynamics where an increase in stock prices that is too high can cause investors' purchasing power to 
decrease because they are considered no longer affordable. To overcome this condition, companies 
often take strategic steps in the form of stock split corporate actions, which is the breakdown of the 
nominal value of the shares into smaller ones that automatically increase the number of outstanding 
shares without changing the total value of the company's equity. Although theoretically this action is 
administrative, in practice the stock split is often considered as a signal regarding the positive future 
prospects of the company in accordance with signaling theory or as an attempt to adjust the price to a 
more optimal trading range to be more liquid according to the trading range theory. This phenomenon 
continues to be an interesting topic to examine due to the inconsistencies between theory and empirical 
evidence in the field, where markets sometimes give unexpected reactions to such events.  

The main motivation in this study is to see how the capital market in Indonesia will react in 2024 
to the announcement of a stock split, given the significant growth in the number of retail investors who 
are very sensitive to price changes per share. Some previous studies have shown mixed results; Some 
found a positive impact on trading volume and returns, while other studies found a negative or even 
insignificant impact at all. The difference of opinion and the results of previous research creates a 
research gap that encourages researchers to re-examine the variables of company size that are proxied 
by market capitalization, liquidity measured through trading volume, and stock returns (returns). 

Based on this background, this study was formulated to answer the question of whether there 
are significant differences in company size, stock liquidity, and stock returns between the period before 
and after  the stock split corporate action. In line with the formulation of the problem, the main purpose 
of this study is to analyze in depth the differences in market capitalization, stock trading volume, and 
stock returns before and after the stock split event in companies listed on the Indonesia Stock Exchange 
throughout 2024. Through this study, it is hoped that a clear picture will be obtained of the effectiveness  
of stock splits as a tool to increase the attractiveness of investment and stock liquidity in the eyes of 
market participants. 

 

 
LITERATURE REVIEW  

 

The theoretical basis in this study focuses on the mechanisms of the capital market 
and investors' reactions to corporate actions, especially through the lens of Signaling Theory 
and Trading Range Theory. Signal Theory states that every event or company policy, such as 
the announcement of a stock split, contains information that serves as a signal regarding the 
company's future prospects to the market. Company managers tend to make stock splits when 
they are optimistic that the stock price will rise again or at least not go down, so this action is 
often considered an indicator of good future performance. On the other hand, Trading Range 
Theory argues that management conducts stock splits to keep stock prices within optimal 
trading ranges. Stock prices that are too high are often considered "expensive" and difficult to 
reach by retail investors with limited capital, so by lowering the price per share through a stock 
split, trading liquidity is expected to increase due to the strengthening purchasing power of 
small investors. Conceptually, a stock split is defined as a change in the nominal value per 
share followed by an increase in the number of outstanding shares according to certain 
breakdown factors without changing the total value of the company's equity. The main 
variables examined in this study include company size, liquidity, and stock returns. The size 
of a company in the context of the capital market is often proxied by market capitalization, 
which is the total value of the company obtained by multiplying the number of outstanding 
shares by the current market price. Stock liquidity represents the ease with which an asset 
can be traded quickly without causing significant price changes, which in this study is 
measured through Trading Volume Activity (TVA) or stock trading volume. Meanwhile, stock 
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return is the return or level of profit obtained by investors, both from the increase in the share 
price (capital gain) and dividend distribution, which reflects investment performance as well 
as market perception of the company's condition. Several previous studies have shown mixed 
results regarding the impact of stock splits on market performance. For example, Utami (2021) 
found that liquidity had a significant effect on stock split decisions, while Rahmawati (2019) 
stated that company size had no significant influence. There is also inconsistency in the yield 
variable in stock returns; Sapruwan and Here (2024) found a positive influence, while Nofita 
et al (2024) actually found a significant negative influence. Based on the theoretical and 
empirical review, a research hypothesis was proposed that tested whether there was a 
significant difference in the market capitalization level, stock trading volume, and stock return 
between the period before and after the implementation of the stock split in companies going 
public in Indonesia. 

 

METHODOLOGY 
 

This study uses a comparative quantitative research design that aims to compare the 
conditions of research variables before and after the occurrence of an event. The type of data 
used is secondary data in the form of financial data and daily stock data from companies that 
go public listed  on the Indonesia Stock Exchange (IDX) throughout 2024. The population in 
this study includes all issuers that carried out stock split corporate actions  in that period, with 
the number of samples that met the criteria as many as 16 companies. The data source is 
obtained by downloading the official report through the Indonesia Stock Exchange 
(www.idx.co.id) website and other capital market data provider platforms. The data collection 
technique applied is a documentation method, namely by recording and processing past 
events in the form of stock price movements, market capitalization, and trading volume in the 
period of 20 days before and 20 days after the announcement of the stock split. 

The variables in this study consisted of dummy variables  as independent variables 
and three bound variables that were tested for difference. The dummy variable  (D) is used to 
distinguish the period, where the value of 0 represents the 20-day period before the stock split 
and the value of 1 represents the 20-day period after the stock split. The first bound variable 
is the company size (Y1) which is proxied by the natural logarithm of market capitalization (LN 
Market Capitalization). The second bound variable is liquidity (Y2) which is measured using 
the natural logarithm of stock trading volume (LN Volume). The third bound variable is  the 
stock return (Y3) which is calculated based on the difference in the closing price in a certain 
period compared to the previous period. The data analysis technique was carried out through 
statistical descriptive analysis and hypothesis testing using  the Wilcoxon Signed Rank Test 
with the help of EViews 12 software. The use of this non-parametric Wilcoxon test  was chosen 
because the study data are not normally distributed, so it is very appropriate to measure the 
difference between two paired data groups. 

 

RESULT AND DISCUSSION 

 

The statistical descriptive analysis in this study provides an initial overview of the data 
profiles of 16 companies that will conduct stock splits in 2024. The research objects cover 
various sectors, ranging from basic industries such as PT Alkindo Naratama Tbk (ALDO) to 
telecommunications sectors such as PT Indosat Tbk (ISAT). The data shows that the stock 
split ratio used varies, with the main preference at a ratio of 1:2 to 1:20 to adjust the price to a 
more affordable level for retail investors. The characteristics of market capitalization, trading 
volume, and  stock returns showed abnormal distribution, so hypothesis testing was carried 
out using a non-parametric method through the  Wilcoxon Signed Rank Test. 

The results of the test on the company size variable proxied by market capitalization 
showed a noticeable change. Based on the results of the statistical test, it was found that the 
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stock split had a significant impact on the market capitalization value in 14 of the 16 issuers 
studied. Although significant, the direction of the change shows a less favorable trend for the 
overall value of the company. 

 
Table 1. Wilcoxon Differentiation Test Results on Market Capitalization P-Value Issuer 
No. Description 

No. Broadcast P-Value Remarks 

1 ALDO 0,0001 Significant (Down) 

2 SONA 0,0001 Significant (Down) 

3 ISAT 0,0001 Significant (Down) 

4 KDSI 0,0001 Significant (Down) 

5 PUDP 0,0001 Significant (Up) 

6 DSSA 0,0001 Significant (Up) 

7 GMTD 0,0001 Significant (Up) 

   Source: Data processed by researchers (2025) 
 
Table 1 summarizes some of the results of the differential test on market capitalization 

which shows that the majority of issuers (11 companies) actually experienced a decrease in 
market capitalization value after the action. This phenomenon arguably indicates that although  
the stock split is theoretically intended to increase liquidity, the market in Indonesia in 2024 
tends to interpret the move as a negative signal regarding the long-term growth prospects or 
the effect of value dilution on investor perception. These findings provide a novelty that in 
certain market conditions, signaling theories that are usually associated with good news are 
not always proven, but can actually trigger a correction in the company's value. 

On the liquidity variable measured through stock trading volume, the results of the 
study showed different findings. In contrast to market capitalization, stock splits fail to create 
a significant difference in trading volume in the majority of issuers, namely 11 out of 16 
companies. This can be seen from the probability value (p-value) which is above the threshold 
of 0.05 in large issuers such as ALDO and ISAT. These results empirically refute the common 
assumption in trading range theory that a cheaper stock price will automatically drastically 
increase trading activity. This fact shows that investors' decisions to transact are more 
dominated by the company's fundamental factors and global market sentiment than simply 
changes in the nominal price per share. 

Finally, the analysis of  stock returns shows the least significant impact compared to 
other variables. As many as 14 out of 16 companies showed no noticeable statistical 
difference in stock returns between the period before and after the event. Issuers such as 
ISAT and DSSA show  stable or random return movements without any meaningful market 
reaction. Only two issuers, namely PUDP and SCCO, showed significant changes, but with a 
downward direction. Overall, this discussion concludes that in the 2024 observation period, 
stock splits will not effectively function as a tool to trigger abnormal returns for investors, 
reinforcing the finding that the Indonesian capital market has become more efficient in 
absorbing administrative information without having to overreact. 

 

 

 

 

 



 

 

              Journal of IDEA © 2024 IDEA Risearch & Publications. All Rights Reserved.            Page 152  
Journal of Investment, Development, Economics and Accounting; Vol.2, N0.2, September 2025 

 

    ISSN (print) : 3047-3470  &  ISSN (online) : 3047-1982 

JOURNAL OF 

 IDEA  Journal of Investment, Development, Economics and Accounting  

Table 2 Research Sample 

 
No 

Kode Emiten Rasio 
Stock Split 

Before After 

1 ALDO PT Alkindo Naratama Tbk. 1:2 July 5, 2024 8 July 2024 

2 PUDP PT Pudjiadi Prestige Tbk 1:2 3 July 2024 4 July 2024 

3 SONA 
PT Sona Topas Tourism 
Industry Tbk 

1:2 January 2, 2024 January 2, 2024 

4 TBMS 
PT Tembaga Mulia 
Semanan Tbk 

1:2 16 February 2024 20 February 2024 

5 ASRM PT Asuransi Ramayana Tbk 1:4 21 May 2024 22 May 2024 

6 ISAT PT Indosat Tbk 1:4 11 October 2024 14 October 2024 

7 KDSI 
PT Kedawung Setia 
Industrial Tbk 

1:4 6 November 2024 7 November 2024 

8 PBID PT Panca Budi Idaman Tbk 1:4 30 May 2024 31 May 2024 

9 SCCO 
PT Supreme Cable 
Manufacturing & Commerce 
Tbk 

1:4 March 7, 2024 March 8, 2024 

10 JECC 
PT Jembo Cable Company 
Tbk 

1:5 12 June 2024 13 June 2024 

11 MSIN 
PT MNC Digital 
Entertainment Tbk 

1:5 4 October 2024 7 October 2024 

12 DSSA 
PT Dian Swastatika Sentosa 
Tbk 

1:10 17 July 2024 18 July 2024 

13 GMTD 
PT Gowa Makassar Tourism 
Development Tbk 

1:10 3 January 2024 January 4, 2024 

14 INDS PT Indospring Tbk 1:10 3 July 2024 4 July 2024 

15 LPGI 
PT Lippo General Insurance 
Tbk 

1:10 
 13 September 

2024 
 17 September 

2024 

16 BPII 
PT Batavia Prosperindo 
Internasional Tbk 

1:20 May 8, 2024 May 13, 2024 

 

Statistical Data Description Analysis 

Table 1. Descriptive Statistic Volume Perdagangan Saham 

 ALDO PUDP SONA TBMS 

 Mean  279502.5  176495.0  105117.5  73685.00 

 Median  72400.00  37100.00  30700.00  47550.00 

 Maximum  2000000.  1400000.  1880000.  377000.0 

 Minimum  4200.000  5400.000  10700.00  8600.000 

 Std. Dev.  521331.4  299593.0  305469.1  70849.73 

 Skewness  2.514045  2.507490  5.218321  2.284392 

 Kurtosis  8.013303  9.374714  30.21970  9.573469 

 Jarque-Bera  84.02482  109.6450  1416.393  106.8071 

 Probability  0.000000  0.000000  0.000000  0.000000 

 Sum  11180100  7059800.  4204700.  2947400. 

 Sum Sq. Dev.  1.06E+13  3.50E+12  3.64E+12  1.96E+11 

 Observations  40  40  40  40 
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 ASRM ISAT KDSI PBID 

 Mean  2135.750  23401750  857397.5  1890010. 

 Median  840.0000  19050000  12100.00  1365000. 

 Maximum  10500.00  69300000  17720000  13410000 

 Minimum  100.0000  4210000.  400.0000  243600.0 

 Std. Dev.  2608.600  15492890  3332970.  2206213. 

 Skewness  1.582693  1.317654  4.307556  3.906813 

 Kurtosis  4.606591  4.044173  20.46140  20.09909 

 Jarque-Bera  21.00134  13.39192  631.8680  589.0525 

 Probability  0.000028  0.001236  0.000000  0.000000 

 Sum  85430.00  9.36E+08  34295900  75600400 

 Sum Sq. Dev.  2.65E+08  9.36E+15  4.33E+14  1.90E+14 

 Observations  40  40  40  40 

 

 SCCO JECC MSIN DSSA 

 Mean  156292.5  107057.5  5659963.  1066303. 

 Median  106100.0  47500.00  5155000.  1260000. 

 Maximum  1230000.  733900.0  13900000  2100000. 

 Minimum  14000.00  3000.000  428500.0  24900.00 

 Std. Dev.  201707.4  141612.0  2761877.  583109.8 

 Skewness  3.981763  2.591230  0.796272 -0.539720 

 Kurtosis  21.32896  10.89881  3.556291  2.244358 
 Jarque-
Bera  665.6143  148.7484  4.742761  2.893639 

 Probability  0.000000  0.000000  0.093352  0.235317 

 Sum  6251700.  4282300.  2.26E+08  42652100 
 Sum Sq. 
Dev.  1.59E+12  7.82E+11  2.97E+14  1.33E+13 
 Observatio
ns  40  40  40  40 

 

 GMTD INDS LPGI BPII 

 Mean  5400.000  3397023.  517347.5  671512.5 

 Median  2000.000  2805000.  209750.0  756600.0 

 Maximum  25700.00  12960000  4350000.  1140000. 

 Minimum  200.0000  33000.00  27300.00  7100.000 

 Std. Dev.  7407.238  3452250.  830392.2  231237.6 

 Skewness  1.778535  1.063127  3.269055 -0.715324 

 Kurtosis  4.903270  3.367225  14.09893  3.764661 

 Jarque-Bera  27.12532  7.759678  276.5551  4.385772 

 Probability  0.000001  0.020654  0.000000  0.111594 

 Sum  216000.0  1.36E+08  20693900  26860500 

 Sum Sq. Dev.  2.14E+09  4.65E+14  2.69E+13  2.09E+12 

 Observations  40  40  40  40 

 

Tabel 4. Descriptive Statistic Return Saham 

 ALDO PUDP SONA TBMS 

 Mean  0.000925  0.010165 -0.008743 -0.007938 

 Median  0.000000  0.000000 -0.005400  0.000000 

 Maximum  0.100600  0.098300  0.176500  0.071000 

 Minimum -0.046800 -0.080000 -0.069000 -0.123800 

 Std. Dev.  0.026182  0.039495  0.041015  0.028825 
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 Skewness  1.310570  0.752211  2.196870 -1.541083 

 Kurtosis  6.945261  3.757854  11.67087  9.351574 

 Jarque-Bera  37.39243  4.729378  157.4816  83.07040 

 Probability  0.000000  0.093979  0.000000  0.000000 

 Sum  0.037000  0.406600 -0.349700 -0.317500 

 Sum Sq. Dev.  0.026735  0.060833  0.065607  0.032404 

 Observations  40  40  40  40 

 

 ASRM ISAT KDSI PBID 

 Mean  0.000733 -0.005083 -0.002772  0.003102 

 Median  0.000000 -0.003450  0.000000  0.000000 

 Maximum  0.032500  0.077600  0.059800  0.091200 

 Minimum -0.045200 -0.061300 -0.142200 -0.065100 

 Std. Dev.  0.015519  0.029146  0.032508  0.028171 

 Skewness -0.455244  0.268304 -1.695661  0.537178 

 Kurtosis  4.273954  3.757295  10.45079  4.787953 

 Jarque-Bera  4.086581  1.435738  111.6923  7.251692 

 Probability  0.129602  0.487791  0.000000  0.026627 

 Sum  0.029300 -0.203300 -0.110900  0.124100 

 Sum Sq. Dev.  0.009393  0.033129  0.041213  0.030950 

 Observations  40  40  40  40 

 

 SCCO JECC MSIN DSSA 

 Mean -0.003503 -0.006238 -0.005693  0.018523 

 Median -0.008650 -0.007300  0.000000  0.005000 

 Maximum  0.177300  0.091600  0.050000  0.183000 

 Minimum -0.048500 -0.118900 -0.109400 -0.045200 

 Std. Dev.  0.037300  0.040559  0.034009  0.043954 

 Skewness  3.075001  0.081671 -0.854709  2.218446 

 Kurtosis  15.32251  4.534193  4.436607  7.826903 

 Jarque-Bera  316.1111  3.967383  8.309913  71.64167 

 Probability  0.000000  0.137561  0.015686  0.000000 

 Sum -0.140100 -0.249500 -0.227700  0.740900 

 Sum Sq. Dev.  0.054259  0.064157  0.045107  0.075345 

 Observations  40  40  40  40 

 

 GMTD INDS LPGI BPII 

 Mean  0.022865  0.007880  0.000513  0.000658 

 Median  0.008850 -0.002150 -0.004350  0.000000 

 Maximum  0.100000  0.155000  0.242800  0.028600 

 Minimum -0.100000 -0.079200 -0.069100 -0.045000 

 Std. Dev.  0.055753  0.048736  0.049412  0.011883 

 Skewness -0.552356  1.418946  3.017677 -1.132659 

 Kurtosis  3.127844  5.263378  15.67460  8.140111 

 Jarque-Bera  2.061224  21.96086  328.4517  52.58734 

 Probability  0.356788  0.000017  0.000000  0.000000 

 Sum  0.914600  0.315200  0.020500  0.026300 

 Sum Sq. Dev.  0.121228  0.092634  0.095219  0.005507 

 Observations  40  40  40  40 
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Results of Wilcoxon Mann Whitney's Differential Test (Hypothesis Test) on 
Market Capitalization 

The wilcoxon signed test is a nonparametric test used to measure the difference 
between 2 groups of data paired on an ordinal scale or interval of data on the ordinal scale. 
This test usually ialso know match pair test. The basis for decision making in this test wilcoxon 
signed test is as follows: : 

When the probability value of Asym.sig i2 fiailed i< 0.05 then there is a difference.  
When the probability value of Asym.sig 2i fiailed > 0.05 then there is no difference 
Dummy regression according to Gujarati (2014) is a type of regression analysis, but at 

least one of the variables is qualitative data on a nominal or ordinal scale. The variables in the 
regression equation that are qualitative data usually require a method to form a quantification 
value (in the form of numbers) from the qualitative data obtained. Variabel dummy is a variable 
that is used for variables that are qualitative to quantitative. Variabel dummy atau biasa also 
mention as variabel doll merupakan variabel artificial yang four assume data qualitative 
menjadi data atau Quantitative dengan memberi kode 0i (inioli) atau 1i (siatu). 

 

Table 5  Results of Wilcoxon Mann Whitney's Differential Test (Hypothesis Test) 
on Market Capitalization 

No Code Emiten Prob  
Before 

Stock Split 
After 
Stock 
Split 

1 ALDO PT Alkindo Naratama Tbk. 0.0000 Positive Negative 

2 PUDP PT Pudjiadi Prestige Tbk 0.0000 Negative Positive 

3 
SONA PT Sona Topas Tourism 

Industry Tbk 
0.0000 

Positive Negative 

4 
TBMS PT Tembaga Mulia Semanan 

Tbk 
0.0000 

Positive Negative 

5 ASRM PT Asuransi Ramayana Tbk 0.0155 Positive Negative 

6 ISAT PT Indosat Tbk 0.0002 Positive Negative 

7 
KDSI PT Kedawung Setia Industrial 

Tbk 
0.0000 

Positive Negative 

8 PBID PT Panca Budi Idaman Tbk 0.0008 Positive Negative 

9 
SCCO PT Supreme Cable 

Manufacturing & Commerce 
Tbk 

0.0004 
Positive Negative 

10 
JECC PT Jembo Cable Company 

Tbk 
0.0000 

Positive Negative 

11 
MSIN PT MNC Digital Entertainment 

Tbk 
0.0000 

Positive Negative 

12 
DSSA PT Dian Swastatika Sentosa 

Tbk 
0.0000 

Negative Positive 

13 
GMTD PT Gowa Makassar Tourism 

Development Tbk 
0.0000 

Negative Positive 

14 INDS PT Indospring Tbk 0.0000 Positive Negative 

15 
LPGI PT Lippo General Insurance 

Tbk 
0.1806 

Negative Positive 
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No Code Emiten Prob  
Before 

Stock Split 
After 
Stock 
Split 

16 
BPII PT Batavia Prosperindo 

Internasional Tbk 
0.4652 

Negative Positive 

 

Wilcoxon Mann Whitney Hypothesis Test Results on Stock Trading Volume 
The wilcoxon signed test is a non-parametric test used to measure the difference 

between 2 groups of data that are paired at ordinal scale or intervals but the data is abnormally 
distributed. This test is also known as the match pair test. The basis for decision-making in 
the wilcoxon signed test is as follows: 

When the probability value of Asym.sig 2 fails < 0.05, there is a difference. 
When the probability value of Asym.sig 2 fails > 0.05, there is no difference. 
A regression analysis, but at least one of the variables is qualitative data on a nominal 

or ordinal scale. The variables in the regression equation that are qualitative data require a 
method to make the valueiquantification (iin the form of numbers) of  the  qualitative data which 
in dummy  variables is a variable that is used for variables that are qualitative in nature and 
quantitative. The dummy variable or commonly called the dummy variable is an artificial 
variable that four assumes the data Measure of Self-Esteem Is A Positive Thing About A 
Person Who Is 

Table 6 Wilcoxon Mann Whitney Hypothesis Test Results on Stock Trading 
Volume 

No Code Emiten Prob  
Before Stock 

Split 
After Stock 

Split 

1 ALDO PT Alkindo Naratama Tbk. 0.1199 Negative Positive 

2 PUDP PT Pudjiadi Prestige Tbk 0.1556 Negative Positive 

3 
SONA PT Sona Topas Tourism 

Industry Tbk 
0.2134 

Positive Negative 

4 
TBMS PT Tembaga Mulia Semanan 

Tbk 
0.7972 

Negative Positive 

5 ASRM PT Asuransi Ramayana Tbk 0.0090 Positive Negative 

6 ISAT PT Indosat Tbk 0.0639 Negative Positive 

7 
KDSI PT Kedawung Setia Industrial 

Tbk 
0.0294 

Negative Positive 

8 PBID PT Panca Budi Idaman Tbk 0.0020 Positive Negative 

9 
SCCO PT Supreme Cable 

Manufacturing & Commerce 
Tbk 

0.8604 
Positive Negative 

10 
JECC PT Jembo Cable Company 

Tbk 
0.0193 

Negative Positive 

11 
MSIN PT MNC Digital Entertainment 

Tbk 
0.4488 

Positive Negative 

12 
DSSA PT Dian Swastatika Sentosa 

Tbk 
0.7353 

Negative Positive 

13 
GMTD PT Gowa Makassar Tourism 

Development Tbk 
0.0468 

Negative Positive 

14 INDS PT Indospring Tbk 0.6554 Negative Positive 

15 
LPGI PT Lippo General Insurance 

Tbk 
0.5609 

Negative Positive 
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No Code Emiten Prob  
Before Stock 

Split 
After Stock 

Split 

16 
BPII PT Batavia Prosperindo 

Internasional Tbk 
0.6554 

Positive Negative 

 
Wilcoxon Mann Whitney's Differential Test Results on Stock Returns 
A wilcoxon-marked test is a non-parametric test used to measure the difference 

between 2 groups of data paired on an ordinal scale or interval but the data is abnormally 
distributed. This test is also known as  the match pair test. The basis for decision-making in 
the test that wilcoxon signed is as follows: 

When the probability value of Asym.sig 2 fails < 0.05, there is a difference. 
When the probability value of Asym.sig 2 fails > 0.05, there is no difference. 
Regression analysis, but at least one of the variables is qualitative data on the nominal 

orordinal scale. The variables in the regression equation which are qualitative data require a 
method to quantify the value (in the form of aingka) from the i qualitative data in. Dummy 
variables  are variables that are used for variables that are qualitative and quantitative. The 
dummy or ordinary variable is called the dummy variable is an artificial variable that four 
assumes data a Measure of self-esteem is a positive thing about a person who   

 
Table 2 Hasil Uji Beda (Uji Hipotesis) Wilcoxon Mann Whitney pada Return Saham 

No Code Emiten Prob  
Before 
Stock 
Split 

After 
Stock 
Split 

1 ALDO PT Alkindo Naratama Tbk. 0.7049 Positive Negative 

2 PUDP PT Pudjiadi Prestige Tbk 0.0468 Positive Negative 

3 
SONA PT Sona Topas Tourism 

Industry Tbk 
0.1441 

Positive Negative 

4 
TBMS PT Tembaga Mulia Semanan 

Tbk 
0.4989 

Positive Negative 

5 ASRM PT Asuransi Ramayana Tbk 0.9353 Positive Negative 

6 ISAT PT Indosat Tbk 0.1850 Positive Negative 

7 
KDSI PT Kedawung Setia Industrial 

Tbk 
0.1850 

Positive Negative 

8 PBID PT Panca Budi Idaman Tbk 0.2085 Positive Negative 

9 
SCCO PT Supreme Cable 

Manufacturing & Commerce 
Tbk 

0.0058 
Positive Negative 

10 
JECC PT Jembo Cable Company 

Tbk 
0.1636 

Negatif Positive 

11 
MSIN PT MNC Digital Entertainment 

Tbk 
0.5428 

Positive Negative 

12 
DSSA PT Dian Swastatika Sentosa 

Tbk 
0.5162 

Positive Negative 

13 
GMTD PT Gowa Makassar Tourism 

Development Tbk 
0.3793 

Negatif Positive 

14 INDS PT Indospring Tbk 0.1136 Positive Negative 

15 
LPGI PT Lippo General Insurance 

Tbk 
0.3507 

Positive Negative 
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No Code Emiten Prob  
Before 
Stock 
Split 

After 
Stock 
Split 

16 
BPII PT Batavia Prosperindo 

Internasional Tbk 
0.4819 

Positive Negative 

 

 The results of Wilcoxon Mann Whitney's differential test show that the stock split as a 
whole has a significant impact on the market capitalization of issuers, which is evident in 14 
out of 16 companies with a probability (p-value) of < 0.05. The majority of significant issuers, 
namely 11 companies (including ALDO, SONA, ISAT, and KDSI), experienced a decline in 
market capitalization after the stock split (marked by a change in direction from Positive to 
Negative). This phenomenon may indicate that while a stock split is intended to increase 
liquidity, the market may interpret the move as a negative signal regarding the company's 
long-term growth prospects or a value dilution effect on investor perception. On the other hand, 
the three issuers (PUDP, DSSA, and GMTD) showed a significant increase in market 
capitalization (Negative $\rightarrow$ Positive), and the cloning of the theory of blahwa sltoclk 
slpllilt successfully provided positive signals related to the financial health and prospects of 
the company that drove market demand. Meanwhile, the two issuers (LPGI with a Prob of 
0.1806 and BPII with a Prob of 0.4652) did not show any statistically significant differences in 
market capitalization, indicating that for these companies, the post-stock split changes may 
be due to random factors or other external factors beyond the corporate announcement. In 
conclusion, although stock splits trigger real changes in market capitalization, the direction of 
change is not uniform and tends to be dominated by declines, confirming that market reactions 
are very specific to each issuer. 

Discussion on Stock Trading Volume 
The results of Wilcoxon Mann Whitney's differential test on stock trading volume show 

that stock splits do not have a consistent and significant impact on market liquidity for the 
majority of issuers. A total of 11 of the 16 companies (including major issuers such as ALDO, 
PUDP, SONA, TBMS, and ISAT) had a probability value (p-value) above the significance 
threshold of 0.05, meaning that there was no significant difference in the trading volume of the 
shares before the stock after the stock split for this group. This results refute the liquidity theory 
that a lower share price will automatically increase trading activity. However, five issuers 
showed significant changes. Three of them (KDSI, JECC, and GMTD) managed to increase 
trading volume significantly (Negative to Positive), supporting the assumption that stock splits 
succeeded in making stocks more affordable and attracting retail investors. On the other hand, 
two issuers (ASRM and PBID) actually experienced a significant decrease in trading volume 
(Positive to Negative) post-stock split. Overall, although a stock split is a corporate action that 
changes the nominal price of a share, only a small percentage of issuers actually experience 
a significant increase in liquidity, suggesting that investors' decision to trade is dominated 
more by company fundamentals and market sentiment than by the price per share. 

Discussion on Stock Return 
 The results of Wilcoxon Mann Whitney's differential test on Stock Return show that for 

the majority of issuers, the stock split action does not cause a significant difference in stock 

return performance. A total of 14 of the 16 companies had a probability value (p-value) above 

the significance threshold of 0.05, which means that there was no statistical difference in stock 

returns before and after the stock split for this group. These issuers, including ALDO (0.7049), 

ISAT (0.1850), and DSSA (0.5162), indicate that their stock returns are relatively stable or that 

the changes are only random, which does not support the hypothesis that the stock split will 

affect returns in real terms. However, there are two issuers that show significant changes in 

returns {Prob < 0.05). The two issuers, namely PUDP (0.0468) and SCCO (0.0058), showed 

a change in direction from Positive to Negative, indicating that their stock returns decreased 
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significantly after the stock split was implemented. This significant decline in returns could 

reflect a negative market reaction to stock split information or an assessment that the potential 

profits of the stock have diminished. Overall, these findings conclude that stock splits fail to 

be a strong signal for improved stock return performance, and even in significant cases, the 

impact tends to be negative 

 

CONCLUSION 

 

Market Capitalization 

Dominant Significant Impact: In general, stock splits have been shown to have a statistically 

significant impact on Market Capitalization in the majority of issuers (14 out of 16 companies). 

Direction of Impact: Although significant, the impact is not uniform. The majority of issuers (11 

companies) experienced a significant decline in Market Capitalization after the stock split 

(Positive to Negative). Only a small percentage (3 companies) experienced a significant 

increase in Market Capitalization (Negative to Positive). This indicates that market sentiment 

towards the value of the company after the stock split tends to be negative or the stock split 

does not always succeed in sustaining the company's value in the eyes of investors. 

 Stock Trading Volume (Trading Volume) 

Insignificant Impact: In contrast to Market Capitalization, stock splits fail to create significant 

trading volume differences in the majority of issuers (11 out of 16 companies). This result 

undermines the hypothesis that stock splits have always succeeded in drastically increasing 

market liquidity. Limited Impact Direction: Only 5 issuers showed significant change. Among 

them, 3 issuers (KDSI, JECC, GMTD) experienced a significant increase in trading volume, 

which supports the liquidity signal theory. The rest, 2 issuers (ASRM, PBID) actually 

experienced a significant decrease in trading volume. 

 Return Saham (Stock Return) 

Least Significant Impact: Stock splits show the least impact on stock returns. Almost all issuers 

(14 out of 16 companies) indicated that the stock split did not have a significant difference in 

stock returns before and after the event. Negative Significance: Only 2 issuers (PUDP and 

SCCO) experienced significant differences, and the direction of change was a significant 

decrease in returns (Positive to Negative). These findings suggest that stock splits do not 

serve as a positive signal for increased stock returns, and even in significant cases, are likely 

to be followed by loss returns 
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