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Abstract. This research aims to find out whether the Current Ratio (CR) and Debt to Asset Ratio (DAR)
have an effect on the Net Profit Margin (NPM) at PT Gajah Tunggal Thk for the 2013—-2022 period. This
research uses a descriptive method with a quantitative approach. The population used in this research
is the financial report of PT Gajah Tunggal Tbk, while the sample used is the profit and loss report and
balance sheet of PT Gajah Tunggal Tbk for the 2013-2022 period. The data analysis method uses
descriptive statistical analysis tests, classical assumption tests, multiple linear regression tests,
coefficient of determination tests, and hypothesis tests with the help of the SPSS version 27 program.
The results of this research show that the Current Ratio (CR) has a partial and significant effect on Net
Profit Margin (NPM). Debt to Asset Ratio (DAR) has no partial and significant effect on Net Profit Margin
(NPM). Current Ratio (CR) and Debt to Asset Ratio (DAR) do not have a significant effect on Net Profit
Margin (NPM). The coefficient of determination is 0.425 or 42.5%. This means that the variables Current
Ratio (CR) and Debt to Asset Ratio (DAR) have an influential contribution of 42.5% to Net Profit Margin
(NPM), while the remainder (100% - 42.5% = 57.5%) is influenced by factors others not researched.
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A. INTRODUCTION

The automotive industry is one of the business industries that is growing rapidly at

the moment, because it cannot be denied that developments over time have forced people
to use modes of transportation to carry out their daily activities when traveling.
With the automotive industry producing various brands of vehicles, it makes it easier for
human activities to travel faster, save time and be more efficient. The automotive industry is
closely linked to daily human needs, especially in Indonesia, automotive is a very superior
industry. Therefore, companies operating in the automotive industry compete with each other
to gain market share.

Every company certainly wants to get maximum profits in order to achieve common
goals and to maintain the company's survival. So the company continues to strive to improve
the company's performance and financial condition which is reflected in the company value.
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Investors will be interested in companies that have a healthy financial condition and have
good company value.

In this study, researchers chose the machinery industry sector because

manufacturing companies in the machinery industry sector are mainly in the automotive
sector. The automotive industry contributes greatly to the national economy, where the
automotive industry is one of the mainstay sectors whose development continues to be
prioritized because it plays a major role in national economic growth.
In 1927, one of the overseas manufacturers established an automotive factory in Tanjung
Priok. However, the automotive industry in Indonesia at that time was not well developed.
Due to the influence of World War Il and the colonial transition period. Then after
independence, the automotive industry in Indonesia started to move again. Around 1953, the
emergence of Astra as an automotive pioneer was developed by the nation's children. At that
time, the business being developed was still focused on European-made cars as the ruler of
the automotive market. At this time, Japan has not yet demonstrated its automotive market
capabilities in Indonesia.

Business competition between companies and between countries is carried out freely
and strictly because many foreign companies are emerging in the country due to increasingly
thin borders between countries. Competition in business and the thinning of borders between
countries has a big influence on companies in a country to be able to compete with other
companies in the country and other foreign companies. To overcome this competition, one
method used is to show good company performance in the eyes of the public in general and
investors in particular.

On the Indonesia Stock Exchange (BEI), the automotive industry is included in the
manufacturing industry sub-sector. There are a number of companies listed on the IDX, as
many as 903 companies listed with shares.

PT Gajah Tunggal Tbk is a tire manufacturing company headquartered in Jakarta. This
company began its history in 1951 with a business in the production and distribution of
bicycle outer tires and inner tubes.

Tabel 1 The Progress of Current Ratio (CR), Debt to Asset Ratio (DAR) and Net Profit
Margin (NPM) PT Gajah Tunggal Tbk Periods 2013-2022.

Debt to Asset Ratio Net Profit Margin

Years Current Ratio (%) (%) (%)
2013 228.96 65.08 13.29
2014 204.34 64.8 4.84
2015 179.8 69.18 0.29
2016 173.93 68.7 3.75
2017 162.95 68.7 2.84
2018 141.3 70.1 3.05
2019 139.93 66.91 2.39
2020 150.38 61.44 4.87
2021 162.65 60.96 3.24
2022 154.81 61.59 2.93
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B. LITERATURE REVIEW

Management

According to Afandi (2018:1) Management is a collaborative process between
employees to achieve organizational goals in accordance with the implementation of the
functions of planning, organizing, personnel, directing, leadership, and supervision.
According to John F. Mee in Aditama (2020), management is the art of achieving maximum
results with minimum effort in order to achieve prosperity for both leaders, workers and
society.

Financial Management

Astawinetu & Handini (2020:2) financial management is the management of financial
functions, namely how to obtain funds (rising of funds) and how to use funds (allocation of
funds).
Irfani (2020:11) states that financial management is a company's financial management
activities related to efforts to find and use funds effectively and efficiently to realize the
company's goals.
Financial management is a scientific discipline that studies company financial management
in terms of finding sources of funds, allocating funds, or distributing company profits (Anwar,
2019: 5).
Financial Report

According to Kasmir (2019:7) Financial reports are reports that show the company's
financial condition at this time or in a certain period.
According to Werner R. Murhadi (2019: 1) financial reports are the language of business.
The financial report contains information about the company's financial condition for users.
By understanding a company's financial reports, various interested parties can see the
financial health condition of a company.
According to Raymond Budiman (2020:3) a financial report is a document that describes the
company's financial condition and company performance in a certain period.
Net Profit Margin

According to Hery (2016:198), Net Profit Margin or net profit margin is a ratio used to
measure the percentage of net profit on net sales. This ratio is very important for operations
managers because it reflects the sales pricing strategy implemented by the company and its
ability to control operating expenses. The greater the Net Profit Margin means the more
efficient the company is in incurring costs related to its operational activities. The Net Profit
Margin (NPM) ratio shows what percentage of net profit is obtained from each sale. The
greater this ratio, the better the company's ability to earn high profits.

C. RESEARCH METHODOLOGY

The research method used by researchers in compiling this research is a quantitative
descriptive approach, namely discussing existing problems. The location of this research is
focused on the automotive company PT Gajah Tunggal Tbk by taking the financial report
calculation period for 2013-2022. data obtained from the official website at the address
https://www.gt-tires.com/id/ offline address JL. Gatot Subroto No. Km 7, Pasir Jaya, Kec.
Jatiuwung, Tangerang City, Banten postal code 15135

In this research there are two variables used, namely the independent variable (X)
and the dependent variable (Y). The population used in this research is the financial report
of PT Gajah Tunggal Tbk for the 2013-2022 period. This research uses a non-probability
sampling technique and a purposive sampling technique. Purposive sampling according to
Sugiyono (2016:85) is a technique for sampling data sources with certain considerations.
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The sample used in this research is the balance sheet and profit and loss report of PT Gajah
Tunggal Tbk. period 2013-2022.

D. RESULTS AND DISCUSSION

The normality test is based on the classic acceptance test which shows a P-plot graph
with points scattered around the diagonal area and along the diagonal direction, which
illustrates that the data is normally distributed. In the multicollinearity test, it is mandatory to
test whether the correlation between independent variables is detected in regression mode.

The results of the multicollinearity test show that the tolerance value for the Current
Ratio (CR) variable is 0.999 and for the Debt to Asset Ratio (DAR) is also 0.999, both of
which are greater than the threshold value of 0.10. Furthermore, the Variance Inflation Factor
(VIF) for the Current Ratio (CR) and Debt to Asset Ratio are both 1.001, greater than the
critical value 10.00. These results indicate that there is no multicollinearity problem in this
study, so the regression analysis is reliable and valid. Therefore, the Current Ratio (CR) and
Debt to Asset Ratio (DAR) variables can be used with confidence in regression models
without concerns about multicollinearity affecting the results.

Table 2 T test Result

Coefficients?

Standardized

Unstandardized Coefficients Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) 3.544 17.467 .203 .845
CR .086 .031 .706 2.792 .027
DAR -.214 .251 -.216 -.853 422

a. Dependent Variable: NPM

First Hypothesis Tester (H1)

It is known that the Current Ratio (CR) variable has a calculated t of 2,792 while the
t table is 2.364. The significant value of 0.027 is smaller than 0.05. The calculated t value >
t table so it can be concluded that HO is rejected, meaning the Current Ratio has a significant
positive effect on Net Profit Margin.

Second Hypothesis Tester (H2)

It is known that the Debt to Assets Ratio (DAR) variable has a calculated t of — 0.853,
while the t table is 2.364. The significant value of 0.422 is greater than 0.05. The calculated
t value < t table so it can be concluded that HO is accepted, meaning it has no effect and is
not significant Debt to Asset Ratio to Net Profit Margin.
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Tabel 3 F Test Result

ANOVA?
Model Sum of Squares Df Mean Square F Sig.
1 Regression 59.680 2 29.840 4.329 .060°
Residual 48.253 7 6.893
Total 107.934 9

a. Dependent Variable: NPM
b. Predictors: (Constant), DAR, CR

Based on the results of the F statistical test, It is known that F count is 4.329 while F
table is 4.74. The significant value of 0.060 is greater than 0.05. The calculated F value < F
table so it can be concluded that HO is accepted, meaning there is no significant influence
of the Current Ratio and Debt to Asset Ratio on Net Profit Margin at PT Gajah Tunggal Tbk
for the 2013-2022 period.

E. CONCLUSIONS AND SUGGESTIONS

The following are conclusions that can be drawn from the results of data analysis and
discussion related to the three hypotheses tested in research regarding the influence of the
Curren Ratio (X1) and Debt to Asset Ratio (X2) on Net Profit Margin (Y) at PT Gajah Tunggal
Tbk in 2013- 2022:

Net Profit Margin (NPM) at PT Gajah Tunggal Tbk for the 2013-2022 period is partially
and significantly influenced by the Curren Ratio (CR). based on the results of hypothesis
testing with a significant value of 0.027 < 0.05 and a calculated t value of 2.792 > 2,365 t
table.

Net Profit Margin (NPM) at PT Gajah Tunggal Tbk for the 2013-2022 period is not
partially and significantly influenced by the Debt to Asset Ratio (DAR). based on the results
of hypothesis testing with a significant value of 0.422 > 0.05 and a calculated t value of —
0.853 < 2,365 t table.

Net Profit Margin (NPM) at PT Gajah Tunggal Tbk for the 2013-2022 period is
simultaneously and significantly not influenced by the Currency Ratio (CR) and Debt to Asset
Ratio (DER). With an adjusted R-squared of 0.425 or 4.25%. This means that the variables
Current Ratio (CR) and Debt to Asset Ratio (DAR) have an influential contribution of 4.25%
to Net Profit Margin (NPM), while the remainder (100% - 4.25% = 5.75%) is influenced by
factors others not researched.

Based on the conclusions and limitations of the research above, the researcher
proposes several suggestions which are expected to be useful input for related parties. The
suggestions that researchers can convey are:

Towards the Company PT Gajah Tunggal Tbk needs to increase the Net Profit Margin
(NPM) value and keep it stable. A high Net Profit Margin (NPM) indicates that the company
can offer certain benefits to shareholders so that it will increase investors' confidence in
investing their capital, whereas a low Net Profit Margin (NPM) only offers small profits to
shareholders. Therefore, this affects investors' investment interest. Companies must
maintain a low debt to total assets ratio. Debt to Asset Ratio (DAR). Debt to total assets ratio.
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A low Debt to Asset Ratio (DAR) can indicate the company's level of financial independence
from debt. So the lower the Debt to Asset Ratio (DAR), the healthier the company.

Towards Investors To reduce the amount of loss they will incur when investing in a
company, investors must first evaluate and analyze the state of the business with respect to
funding, earnings potential, recoverable returns, and other financial factors.

For Further Researchers To ensure consistency of study results from year to year
and better validity of the results of this study, future researchers must be able to add more
variables, increase the number of samples studied, and extend the research period.
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